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FOREWORD 

To 
All the members, 
 

The Board of Trustees of MSEB CPF Trust feels immense pleasure in presenting the Annual Report of 

the Trust for the year 2021-22. 

Your Trust is a Common CPF Trust for all four companies i.e. MSEBHCL, MSPGCL, MSETCL & MSEDCL. 

The employer and employee contribution of all employees of the four companies is deposited in the Trust. 

There are 73515 Active Members as on 31.03.2022. The investment of the trust as on 31.03.2022 is 

Rs.11166cr. The average return on investment for the year was 7.26% as on 31.03.2022. The EPFO has 

declared the 8.10% Statutory Rate of Interest for the F.Y.2021 – 22 and actual rate i.e. 8.10% has been 

credited to the members towards Interest on Contribution.  

Your trust has made sincere efforts to settle a total of 7806 claims of the members towards 

settlement of 10%, 100%, Supplementary and 90% Final Settlement during the Financial Year 2021-22. The 

EPFO has started campaigning for E-Nomination to all the members of the EPFO and same is applicable to 

the Exempted Trust. On the same lines, your trust has made sincere efforts to make the awareness to all 

members and maximum members filled the E-Nomination. 

Your trust has made sincere efforts to invest Investible surplus within minimum time on all occasion’s 

and Rs. 1271 cr. has been invested during the F.Y. 2021-22 fetching the highest prevailing yields in respective 

category.  

The Trustees sincerely acknowledge the contribution and guidance of the management of employer 

companies, members and employee representatives. The Trustees wish a happy and contended life to all 

members who retired during the year.   

 
 

Board of Trustees 
MSEB CPF Trust 
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TRUSTEES’ REPORT 

Dear Members, 

On behalf of the Board of Trustees of your Trust, I have the privilege to present this Annual report 

and audited statement of Accounts for the Financial Year ended 31st March 2022, together with the 

Auditors’ Report. 

Highlights for the year 2021-22 

 A total of 36989 claims of the members towards settlement of 10%, 100%, 
Supplementary, 90% Final Settlement and Refundable & Non – Refundable Advances  
were settled during the year 2021-22. 
 

 Rs. 894 Crore as Interest on Contribution had been paid / credited to the members. 

 The accounts of the trust has been duly prepared and audited. Income tax return has 
been filed up-to-date. 

 The outstanding position of final settlement claims is 304 as on 31.03.2022. 

 The average return on investment for the year was 7.26%. 

 The investments of the trust as on 31.03.2022 is Rs.11,165 Cr. 

 No. of contributing members of trust is 73515 as on 31.03.2022. 

 Subscription from the employers has been received consistently within prescribed time. 

 All statutory returns were filed on time. 

 Investible surplus has been fully invested within minimum time on all occasions at the 

rate(s) fetching highest return of the respective category. 

 Interest given to members is at par with EPFO i.e. 8.10% on monthly running balance. 

 Accounts of the trust are audited by the CA firm as per statutory provisions and further 

an internal audit by another CA firm is also conducted. 
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ANNUAL INFORMATION OF MSEB CPF TRUST FOR THE F.Y.2021-22 

 

 
 

  

Public Grievances 

disposed 

 

Public Grievances 

received 

 

Interest 8.10% 

credited to 73,515 

Member accounts.  

36989 

Advance 

and FS 

claims are 

settled 

Rs. 1610 
Cr. is 

Disbursed to 
Beneficiaries 

 

Rs. 1564 Cr. is received 

as contribution & Rs. 

1271 Cr. Is Invested 

2201 

Members 

are Enrolled 

during 

F.Y.2021-22 

130  130 
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FINANCIAL POSITION (AS ON 31.03.2022)(In Rs. Crores) 

Particulars 2021-22 2020-21 
Capital & Members Contribution 
Reserve Fund 
Contribution 
Unclaimed Deposit Accounts 
Ex-Employee Fund 
Provision for Final Settlement (Sanctioned but not 
disbursed) 
Receivable from companies: 
MSPGCL 
MSETCL 
MSEDCL 
MSEBHCL 
Provision for Accrued Interest (SSNNL under litigation) 
Total 
Investment (at Face Value) 
(Prior to 2002 – 03 & DDB 0% Bonds are at Cost) 
 
Income from Investment 
Income from Dividend (ETF) 
Profit on Sale of Securities 
Other Income 
Total Income 
Interest paid to members 
Premium W/Off 
Loss on Investment 
Other Expenditure 
Total Expenditure 
Excess of Income over Expenditure 
 
Balance carried over to General Reserve 
 

 
-34.39 

12017.83 
89.82 
29.25 

- 
 

 
60.37 
48.75 

198.32 
0.11 

45.91 
12455.97 

 
11165.62 

 
868.08 

- 
- 
- 
868.08 
893.69 

8.15 
- 

0.63 
902.47 
-34.39 

 
-34.39 

 
 

 
-134.79 

11182.99 
102.95 

50.11 
0.02 

 
 

42.94 
32.06 

131.53 
0.07 

45.91 
11453.79 

 
10533.88 

 
806.39 

14.08 
79.86 

0.32 
900.66 
870.43 

7.29 
157.68 

0.05 
1035.45 

-134.79 
 

-134.79 

   

BENEFITS TO MEMBERS 

The trust has served to more than 73000 members. The interest rate given to members is 
8.10% for F.Y. 21-22 which is at par with the interest rate declared by EPFO. During the year, 
the trust has disbursed an amount of Rs.1610 crores to the members and settled 36989 cases. 
The details of the same is available in Advance and Final Settlement Section. 

The trust has been relentlessly pursuing the members whose claims are not received even 
after the mandatory three years’ time from the date of discontinuance of service and during 
which interest accrual is allowed. Accordingly, cases of such nature are also settled. 

PROVISIONAL RATE OF INTEREST FOR F.Y. 2022-23 & 2023-24 

The trust has adopted the rate of interest @ 8.10% for crediting interest to the member’s 
accounts on CPF accumulation for the FY’2021-22 and also adopted the same i.e. 8.10% as 
interim rate for the FY’2022-23 and FY’ 2023-24 till the declaration of new rate by EPFO. It 
is in accordance to the notification of Rate of Interest declared by the EPFO, Govt. of India 
vide letter no. Invest. INV-11/2/2021-INV/4670 dated: 03.06.2022. 
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INVESTMENT POLICY 

Total investment made by the Trust in F.Y. 2021-22 is Rs.1271 crore (at Cost Price) which is, made 
strictly as per prescribed Revised Pattern issued by EPFO. w.e.f. 29.05.2015. 

Category Percentage to be 
Invested 

Amount 
Invested 
(Rs.in Crs.) 

Percentage 
Invested (%) 

Government Securities and Related 

Investments 

Minimum 45% and 
up to 65% 

776 61 

Debt Instruments and Related 

Investment 

Minimum 20% and 

up to 45% 

317 25 

Short – term Debt Instruments and 

Related Investment 

Up to 5% Nil Nil 

Equities and Related Investments* Minimum 5% and 
up to 15%  

178 14 

Asset backed, Trust Structured and 

Miscellaneous investment 

Up to 5% Nil Nil 

 Total 1271 100 

 
* Investment in “Equities and Related investments” has been capped at 14% of the investment 
made in Financial Year 2021-22. 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



9 
 

 
 

DETAILS OF INVESTMENTS: As on 31st March, 2022 

         (Amount in Rs. Crore) 

Sr. 
No. 

Category Face 
Value 

Cost 
Price 

Fair 
Value 

Proportionate 
in Total 
investment  

1 Central Government 

Securities 

676.26 639.62 756.54 6.06% 

2 State Development Loan 3728.16 3840.44 3776.07 33.41% 

3 State / Central 

Guaranteed 

649.70 665.19 657.20 5.82% 

4 PSU Securities / 

Corporate Bonds 

3377.13 3402.04 3377.13 30.27% 

5 SBI / UTI ETF 415.16 415.16 512.41 3.72% 

6 Special Deposit Scheme 2311.21 2311.21 2311.21 20.71% 

 Total 11157.62 11273.67 11030.44 100% 

 

 

 

 

6%

33%

6%
30%

4%

21%

Investment of MSEB CPF Trust as on 31.03.2022

Central Government Securities

State Development Loan

State / Central Guaranteed

PSU Securities / Corporate Bonds

SBI & UTI ETF

Special Deposit Scheme
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The Chart depicts the Return on Investment for fresh investments made during Financial Year 
2021-22 

 

 Note : 14% of the investible surplus is invested in ETF, however its gain is not shown above as the same will 
only be realized after selling of ETF, not on Mark-to-Market basis. 

(As per EPFO, the minimum rate of interest for the F.Y. 2021-22 is 8.10%) 

 
 
AUDITORS 
M/s. R.Seth & Associates, Chartered Accountants, Mumbai were appointed as Statutory 
Auditor for the Financial Year 2021-22. 
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OUTLOOK & WAY FORWARD 
 
MSEB CPF Trust has been making all out efforts to ensure continuous improvement in its 

systems and services provided its members. It will be our endeavor to settle PF claims and 

to give advances to members in shortest possible time. Standardization of systems and 

processes has been undertaken to a larger extent and further improvements are still being 

carried on. Further, efforts are also being undertaken to trace the members whose accounts 

are dormant in order to ensure settlement of their outstanding claims. 
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Rs. in Lakhs

AMOUNT T.AMOUNT AMOUNT T.AMOUNT

SOURCES OF FUND

GENERAL RESERVE -3439 -13479

CONTRIBUTION 1213689 1133606

                      Total Rs…. 1210250 1120126

APPLICATION OF FUNDS

Investments 1116562 1053388

Current Assets, Loans & Advances.

Arranger Fixed Deposit 43 36

Saving Bank Account with HDFC Ltd. 16898 4225

Receivables

MSPGCL 6038 4295

MSETCL 4875 3206

MSEDCL 19832 13153

MSEBHCL 11 7

Unamortized Premium Account 9364 8593

Interest Accrued but not due on Investment 36696 33288

TDS Receivable 9 0

Interest Accrued and Due (under litigation) 4591 4591

Total (a) 98357 71393

Current Liabilities and Provisions

Provision for Final Settlement 0 2

Security Deposit 43 39

Sundry CPF Suspense A/c 31 22

Amount Payable under litigation (SSNNL Case) 4591 4591

TDS Payable 4 0

Total (b) 4669 4655

93689 66739

1210250 1120126

PARTICULARS
As at March 31, 2021

BALANCE SHEET AS AT 31st MARCH 2022

As at March 31, 2022
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INCOME AND EXPENDITURE ACCOUNT FOR THE YEAR ENDED 31st MARCH 2022  
Rs. in Lakhs 

PARTICULARS SCHEDULE For the Year Ended 
31.03.2022 

For the Year Ended 
31.03.2021 

INCOME 
 
Interest on Investments 
 
Interest on Savings Bank A/cs 
 
Profit on Sale of Securities 
 
Dividend Income 
 
Other Income 
 
 

  
 

86682.96 
 

124.97 
 

- 
 

- 
0.40 

 
 

 

 
 

80179.08 
 

460.11 
 

7986.49 
 

1408.40 
 

32.47 
 

 

Total I 86808.33 90066.55 

EXPENDITURE 
 
Interest on Employee’s 
Contribution, Voluntary 
Contribution & Employers 
Contribution 
 
Loss on Investment 
 
Premium on investments written 
off during the year 
 
Other Expenses 
 
 

  
 
 

89368.89 
 
 
 

- 
 

815.71 
 
 

63.02 
 

                  - 

 
 
 

87043.67 
 
 
 

15768.35 
 

728.88 
 
 

4.90 

Total II 90247.62 103545.80 

Excess of Expenditure over 
Income for the year 

I-II 3439.29 13479.25 

    

Balance carried over to General 
Reserve 

III (3439.29) (13479.25) 
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ANNEXURE – 1 

Details of claims settled during the year 2021-22 

TABLE 1 : Amount -wise details 

(Rs. in Crore) 

Particulars 2021-22 2020-21 
Amount paid towards Refundable Advance 
Amount paid towards Non Refundable Advance 
Amount paid towards 90% Final Settlement 
Amount paid towards 10% , 100% Supplementary Final Settlement 

                                                                           Total  

362 
193 
391 
664 

1610 

194 
343 
445 
423 

1405 

 

 

TABLE 2 : No. of claims wise details 

 

Sr. 
No. 

Settled Claims No. of Cases 
(2021-22) 

No. of Cases 
(2020-21) 

1 Non- Refundable Advance 22023 22062 

2 Refundable Advance 7160 7296 

3 90% Final Settlement 1170 1401 

4 10%, 100% & Supplementary Final Settlement cases 6636 7220 

 Total 36989 37979 
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ANNEXURE - 2 
R.SETH & ASSOCIATES 

CHARTERED ACCOUNTANTS 
 104, F-1, HDIL RESIDENCY PARK 2nd, VIRAR WEST, THANE, MUMBAI– 401 303. 

 

INDEPENDENT AUDITORS’ REPORT 

 

To,  

The Trustees, 

Maharashtra State Electricity Board’s  

Contributory Provident Fund Trust 

 

 

Report on the Audit of the Financial Statements: 

Qualified Opinion 

We have audited the accompanying financial statements of Maharashtra State Electricity 

Board’s Contributory Provident Fund Trust, which comprise the Balance sheet as at March 

31, 2022, the Statement of Income and expenditure, and notes to the financial statements, 

including a summary of significant accounting policies and other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to 

us, except for the effects of the matters described in the ‘Basis for Qualified Opinion’ section 

of our report, the aforesaid financial statements give the information required by the 

Employees Provident Fund & Miscellaneous Provisions Act, 1952 (“Act”), The Employees’ 

Provident Fund Scheme, 1952 (“Scheme”) as amended in the manner so required and give a 

true and fair view in conformity with the accounting principles generally accepted in India, 

of the state of affairs of the Trust as at March 31, 2022 and its deficit for the year ended on 

that date. 

Basis for Qualified Opinion 

a) We draw attention to Note No. 16 to the financial statements regarding non – 

provisioning of loss on investments made in the Non-Convertible Debentures of 

IL&FS and Reliance Capital Limited aggregating to Rs. 275.90 crores for the reasons 

stated by the board of trustees in the note regarding the recoverability of this amount 

which is dependent on the outcome of Corporate Insolvency Resolution Process 

(“CIRP”) pending at National Company Law Tribunal, Mumbai. 

b) The credit rating of NCDs issued by IL&FS and Reliance Capital Limited is 

downgraded to “D” by credit rating agencies ICRA and CARE which clearly indicates 
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default or expected to be in default on maturity. In case of IL&FS the company has 

been disclosing default in payment of interest on NCDs to BSE latest being on 30th 

March, 2021. 

c) Reliance Capital Limited has disclosed to BSE vide it’s letter dated 29th March, 2021 

that it is unable to pay interest and principal amount of non-convertible debentures due 

to prohibition on asset monetization as per the order(s) passed by Hon’ble Delhi High 

Court, Hon’ble Debts Recovery Tribunal, Mumbai and Hon’ble Bombay High Court. 

d) Accordingly we are unable to comment on the recoverability of the value of the 

Investments in these debenture securities. Due to non- provision of loss of Rs. 275.90 

crores, the value of investments is overstated and the deficit has been understated to 

that extent. 

We conducted our audit of the financial statements in accordance with the Standards on 

Auditing (SAs), as specified by the Institute of Chartered Accountants of India (ICAI). Our 

responsibilities under those Standards are further described in the ‘Auditor’s Responsibilities 

for the Audit of the Financial Statements’ section of our report. We are independent of the 

Trust in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants 

of India together with the ethical requirements that are relevant to our audit of the financial 

statements under the provisions of the Act and the Rules thereunder, and we have fulfilled 

our other ethical responsibilities in accordance with these requirements and the Code of 

Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to 

provide a basis for our qualified audit opinion on the financial statements. 

Emphasis of Matter: 

 

1. We draw attention to note. No. 16 with respect to provision for loss on investment.   

 

2. We draw attention to note no. 8 regarding difference between EPS liability deposited 

with EPFO and EPS liability generated as per MS-31 report. 

 

3. We draw attention to note no. 9 regarding difference between total monthly 

subscription received from company and the MS-31 report. 

 

Our Opinion is not modified in respect of the above matters. 

 

Management’s (Trustees’) Responsibility for the Financial Statements: 

 

The Trustees are responsible for the preparation and presentation of these financial statements 

that give a true & fair view of the financial position and financial performance of the trust in 

accordance with the accounting principles generally accepted in India, including the 

accounting standards issued by ICAI. 
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This responsibility also includes maintenance of adequate accounting records for 

safeguarding the assets of the Trust  and for preventing  and detecting fraud and other 

irregularities; selection and application of appropriate accounting policies; making  

judgments  and estimates that are reasonable and prudent; and design, implementation and 

maintenance of adequate internal financial controls, that were operating effectively for 

ensuring the accuracy and completeness of the accounting records, relevant to the preparation 

and presentation of the financial statements that give a true & fair view and are free from 

material misstatement, whether due to fraud or error. 

 

In preparing the financial statements, trustees are responsible for assessing the Trust's ability 

to continue as a going concern, unless trustees either intends to surrender the trust or to cease 

operations, or has no realistic alternative but to do so. Those trustees are also responsible for 

overseeing the Trust's financial reporting process. 

 

Auditor’s Responsibilities for the Audit of Financial Statements: 

 

Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material statements, whether due to fraud or error, and to issue an 

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, 

but is not a guarantee that an audit conducted in accordance with SAs will always detect a 

material misstatement when it exists. Misstatements can arise from fraud or error and are 

considered material if, individually or in the aggregate, they could reasonably be expected to 

influence the economic decisions of the users taken on the basis of these financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgement and maintain 

professional scepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatements of the financial statements, 

whether due to fraud or error, design and perform audit procedures responsive to those 

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 

our opinion. The risk of not detecting a material misstatement resulting from fraud is 

higher than for one resulting from error, as fraud may involve collusion, forgery, 

intentional omissions, misrepresentations, or the override of internal control. 

 

 Obtain an understanding of internal control relevant to the audit in order to design 

audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness of Trust's internal control. 

 

 Evaluate the appropriateness of accounting policies used and the reasonableness of 

accounting estimates and related disclosures made by trustees. Conclude on the 

appropriateness of trustees’ use of going concern basis of accounting and, based on 

the audit evidence obtained, whether a material certainty exists related to events or 

conditions that may cast significant doubt on Trust's ability to continue as a going 

concern. If we conclude that a material certainty exists, we are required to draw 

attention in our auditor's report to the related disclosures in the financial statements or, 

if such disclosures are inadequate, to modify our opinion. Our conclusions are based 
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on the audit evidence obtained up to the date of our auditor's report. However, future 

events or conditions may cause the trust to cease to continue as a going concern. 

 

We communicate with those charged with governance regarding, among other matters, the 

planned scope and timing of audit and significant audit findings, including any significant 

deficiencies in internal control that we identify during our audit. 

 

  

Report on Other Regulatory Requirements 
 

We report that: 

 We have obtained all the information and explanations which to the best of our 

knowledge and belief were necessary for the purpose of our audit; 

 

 In our opinion proper books of accounts as required by law have been kept by the 

Trust so far as it appears from our examination of books of the trust; 

 

 The Balance Sheet and Income & Expenditure Account dealt with by this Report are 

in agreement with the books of account. 

 

 

 

For R.SETH & ASSOCIATES 

(CHARTERED ACCOUNTANT) 

 

 

 

 

CA PAWAN PAREEK 

PARTNER 

FRN: - 006188C 

MEM: - 409444 

PLACE: MUMBAI 

DATE: 

UDIN: 
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THANK YOU 


